CHAPTER 3 In-Class Example

	Example 3


(a)
Covered in class!
(b) 

	Cash

	5/31 Bal.
2,500 
	


	Supplies

	5/31 Bal.
 2,600 
	 ADJ.
1,550

	5/31 Bal.
 1,050 
	


	Prepaid Insurance

	5/31 Bal.
1,800 
	 ADJ.
450

	5/31 Bal.
1,350 
	


	
Land

	5/31 Bal.
15,000 
	


	Building

	5/31 Bal.
70,000 
	


	Accumulated Depreciation—

Building

	
	 ADJ.
  300

	
	 5/31 Bal.
  300


	Equipment

	5/31 Bal.
16,800 
	


	Accumulated Depreciation—

Equipment

	
	 ADJ.
  250

	
	 5/31 Bal.
  250


	Accounts Payable

	
	 5/31 Bal.
4,700


	Unearned Rent Revenue

	ADJ.
 2,500 
	 5/31 Bal.
3,300

	
	 5/31 Bal.
800


	Salaries Payable

	
	 ADJ.
  900

	
	 5/31 Bal.
  900


	Interest Payable

	
	 ADJ.
  180

	
	 5/31 Bal.
  180

	Mortgage Payable

	
	 5/31 Bal.
36,000


	Common Stock

	
	 5/31 Bal.
60,000


	Rent Revenue

	
	 5/31 Bal.
 9,000

 ADJ.
 2,500

	
	 5/31 Bal.
11,500


	Salaries Expense

	5/31 Bal.
3,000 

ADJ.
  900 
	

	5/31 Bal.
3,900 
	


	Utilities Expense

	5/31 Bal.
800 
	


	Advertising Expense

	5/31 Bal.
  500 
	


	Interest Expense

	ADJ.
  180 
	

	5/31 Bal.
  180 
	


	Insurance Expense

	ADJ.
  450 
	

	5/31 Bal.
  450 
	


	Supplies Expense

	ADJ.
1,550 
	

	5/31 Bal.
1,550 
	


	Depreciation Expense – Build.

	ADJ.
300 
	

	5/31 Bal.
300 
	





	Depreciation Expense – Equip.

	ADJ.
250 
	

	5/31 Bal.
250 
	


(c)
SOLO HOTEL


Adjusted Trial Balance


May 31, 2019

	
	
	Debit
	
	Credit

	
Cash



Supplies



Prepaid Insurance



Land



Building



Accumulated Depreciation—Building



Equipment



Accumulated Depreciation—Equipment


Accounts Payable



Unearned Rent Revenue



Salaries Payable



Interest Payable



Mortgage Payable


Common Stock



Retained Earnings



Rent Revenue



Salaries Expense



Utilities Expense



Advertising Expense



Interest Expense



Insurance Expense



Supplies Expense



Depreciation Expense – Building


        Depreciation Expense – Equipment



	
	$  2,500

   1,050

   1,350

  15,000

  70,000

  16,800
   3,900

      800

     500

     180

     450

   1,550

         300

     250
$114,630
	
	$    300

     250
   4,700

    800

     900

     180

  36,000
  60,000

           0

  11,500
               

$114,630


(d)
SOLO HOTEL


Income Statement


For the Month Ended May 31, 2019


Revenues



Rent revenue


$11,500


Expenses



Salaries expense

$(3,900)



Supplies expense

 (1,550)



Utilities expense

 (800)



Advertising expense

   (500)



Insurance expense

   (450)



Depreciation expense - Building

   (300)



Depreciation expense - Equipment

   (250)



Interest expense

     (180)



Total expenses


    (7,930)

Net income


$  3,570

SOLO HOTEL


Retained Earnings Statement


For the Month Ended May 31, 2019


Retained earnings, May 1

$       0


Add:   Net income

  3,570


Less:  Dividends

  0


Retained earnings, May 31

$3,570

SOLO HOTEL


Balance Sheet


May 31, 2019


Assets

Current Assets


Cash


$  2,500


Supplies


    1,050


Prepaid insurance


    1,350


Total current assets



$    4,900

Property, plant, and equipment


Land


15,000


Building

$70,000


Less:  Accumulated Depr.—Build.

       (300)
  69,700


Equipment

 16,800


Less:  Accumulated Depr.—equip.

       (250)
  16,550
  101,250


Total assets



$106,150

Liabilities and Stockholders’ Equity

Current Liabilities


Accounts payable

$  4,700


Salaries payable

900


Unearned rent revenue

800


Interest payable

       180


Total current liabilities


$    6,580

Long-term Liabilities


Mortgage payable


    36,000


Total liabilities


  42,580

Stockholders’ equity


Common stock

60,000



Retained earnings

    3,570





Total stockholders’ equity


    63,570


Total liabilities and stockholders’ eq.


$106,150
(e)

May. 31
Rent Revenue

11,500




Retained Earnings


11,500


31
Retained Earnings

7,930




Salaries Expense


3,900




Utilities Expense


800




Advertising Expense


 500




Interest Expense


 180




Insurance Expense


 450




Supplies Expense


 1,550




Depreciation Expense – Building


 300




Depreciation Expense – Equipment


 250


31
Retained Earnings

0




Dividends


0

(f)
SOLO HOTEL


Post-Closing Trial Balance


May 31, 2019

	
	
	Debit
	
	Credit

	
Cash



Supplies



Prepaid Insurance



Land



Building



Accumulated Depreciation—Building



Equipment



Accumulated Depreciation—Equipment


Accounts Payable



Unearned Rent Revenue



Salaries Payable



Interest Payable



Mortgage Payable


Common Stock



Retained Earnings




	
	$  2,500

   1,050

   1,350

  15,000

  70,000

  16,800
_______

$106,700
	
	$    300

     250
   4,700

    800

     900

     180

  36,000
  60,000

      3,570

$106,700



