CHAPTER 1 in-class examples

	Example 1


(a)
SHAW’S GARDEN


Income Statement


For the Month Ended May 31, 2019

Revenues


Service revenue


$10,400

Expenses


Maintenance and repairs expense

$(2,100)


Salaries and wages expense

(1,900) 

Advertising expense

(1,800) 

Insurance expense

   (400)


Total expenses


 (6,200)

Net income


$  4,200

SHAW’S GARDEN

Retained Earnings Statement

For the Month Ended May 31, 2019

Retained earnings, May 1

 $    0

Add:    ADVANCE \r 1 Net income

  4,200 
Less:  Dividends

  (1,600) 
Retained earnings, May 31

$2,600

Example 1 (Continued)


SHAW’S GARDEN


Balance Sheet


May 31, 2019

Assets

Cash


$10,800

Accounts receivable


8,400 
Equipment


  58,800 
Total assets


$78,000
Liabilities and Stockholders’ Equity

Liabilities


Notes payable

$26,000


Accounts payable

    4,400




Total liabilities


$30,400

Stockholders’ equity


Common stock

45,000 



Retained earnings

  2,600
  47,600 
Total liabilities and stockholders’ equity


$78,000
(b)
Discussed in class.
(c)
Discussed in class.
	Example 3


PREACHER CORPORATION

Statement of Cash Flows

For the Year Ended December 31, 2019

Cash flows from operating activities


Cash received from customers

$162,000


Cash paid to suppliers

  (154,000)

Net cash provided by operating activities


$8,000

Cash flows from investing activities


Cash paid to purchase equipment

   (20,000)


Net cash used by investing activities


(20,000)

Cash flows from financing activities


Cash received from issuing bonds payable

40,000


Cash dividends paid

     (2,000)


Net cash provided by financing activities


  38,000
Net increase in cash


26,000

Cash at beginning of period

   11,000
Cash at end of period


$37,000
(b)
Discussed in class.

